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Disclaimer GAV

This document contains forward looking statements concerning the projects owned by Galaxy. Statements concerning mivisgmdseisources may also be deemed

to be forward looking statements in that they involve estimates based on specific assumptions. Fookimg statements are nistatements of historical fact and actual

events and results may differ materially from those described in the forward looking statements as a result of a vasietywfaertainties and other factors. Forward

looking statements are inherently subject to business, economic, competitive, political and social uncertainties androotilige Many f actors coul d ca
actual results to differ materially from those expressed or implied in any forleanking information provided by the Compamy,on behalf of, the Company. Such factors

include, among other things, risks relating to additional funding requirements, metal prices, exploration, developmene@idgpsks, competition, production risks,

regulatory restrictions, including environmental regulation and liability and potential title disputes. Forward lookimpestats i n t hi s document are b
beliefs, opinions and estimates of Galaxy as of the dates the forward looking statements are made, and no obligatioeit@sgdate forward looking statements if

these beliefs, opinions and estimates should change or to reflect other future developments. There can be no assuraat&that G pl ans f or devel op me
properties will proceed as currently expected. There can also be no assurance that Galaxy will be able to confirm thegbrdéitional mineral deposits, that any
mineralization wil!/l prove to be economic or that a @ricnuiemswidnc essucocre snsaf nua gl eymebnet
opinions could change. The reader is cautioned not to place undue reliance on fdowkig statements. Data and amounts showwrthis document relating to capital

costs, operating costs, potential or estimateashflowand project timelines are internally generated best estimates only. All such information and data is currently under
review as part of Galaxy’'s ongoing operational , dev eohasporhe acturacyardl/orfcanplstendssdf i t y
the figures or data included in the document. Not For Release in US This presentation does not constitute an offerie§ &@csale in any jurisdiction, including the

United States. Any securities described in this presentation may not be offered or sold in the United States absentoregistmraiexemption from registration under the

United States Securities Act of 1933, as amended, following the preparation of required documents and completion of peapesseés to permit such offer or sale.

CONTACT INFORMATION

Level 4 / 2XKintailRoad,

Applecross, Western Australia 6153
PO Box 1337, Canning Bridge LPO
Applecross WA 6953

T: +61 8 9215 1700

F: +61 8 9215 1799

E: info@galaxylithium.com
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1H FY2018 Highlights GAKEXY

!

Cash Balance Debt Customer Receipts
US$45.1M Nil US$75.9M

30 Jun 2017: US$31.0M 1 4 6 % 30Jun 2017: US$9.7M US $ 9 ) 7 M| 2017 H1: US$10.7M 1 6 1 2 %
Spodumene Produced Revenue Cash Margin Per Tonne
91.8k tonnes (ci1.skticy) US$884M US$488/dmt sold

2017 H1: 56.5ktc.7.1kt LCE) 1 6 2 %6 2017 H1: US$11.3M 1 6 8 2 % 2017 H1: US$208mt 1 1 4 0 %%
Gross Profit EBITDA NPAT

US$23.2M Uss$42.4M! USS11.5M

2017 H1: US$1.5M 1 1, 4 65 %\ 2017 H1: US$1.4M 1 2,878% 2017 H1: (US$5.0M) 1 3 3 1 9

Notes:
1. Underlying EBITDAisndnF RS f i nanci al
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Mt Cattlin Operations- Production Summary GI-\,WY

Period on period comparison highlights extent of production optimisation

achieved by Galaxy over the past 12 months

Operational Highlights

A Average cash margin pdmt sold increased by 140% over
the previous haklyear primarily due to higher realized selling
price

A A total of 6 shipments were completed in B\2018or an
aggregate 90,01€@mt of product sold

A Construction of yield optimization circuits at Mt Cattlin (ultra
fines DMS, a secondary floatceush and optical sorting)
have commenced

— Expected tdncrease recoveries to a range of 70-75%,
lifting annual production volumes 120,000 — 240,000
dmt (holding all else equal)

— Commissioning expected for 3Q CY2018 with production
improvements to be realized in 4Q CY2018

A Expansive regional greenfield exploration campaign (up to
60,000m) planned over the next 12 months

— Several prospective targets in close proximity to the
existing operations already identified

A Mineral Resource upgraded to 11.8Mt @ 1.25% Li20

Notes:

Production & Sales Statistics

Q1 Q2 H1 PoP

2018 2018 YTD 2017 | Change
Mined volume (bcm) 843,308 846,830(1,690,139 802,860 3 111%
Ore mined (wmt) 528,977 419,314| 948,291| 536,587 g 77%
Ore mined grade (%) 1.01 1.11 1.06 1.05 a 0.01
Ore treated (wmt) 430,398 435,296 865,694 587,192 a 47%
Ore feed grade (%) 1.11 1.17 1.14 1.09 a 0.05
Concentrate produced (dmt) 43,852 47,901 91,753 | 56,465 | g 62%
Recovery (%) 52 56 54 53 al
Concentrate sold (dmt) 44,258 45,761 | 90,019 | 53,590 | 3 68%
Concentrate grade sold (%) 5.70 5.83 5.77 5.60 g 0.17
Cost margin (US$/dmt)%2 439 534 488 203 a 140%

1. Cash margin pegpnnesold is calculated as revenue from the sale of spodumene, minus cash costs of production (including selling and matggttigded bytonnesof spodumene sold
2. ThismeasureisandnFRS measure and has not been subject

to

r e \uorseovettbrynderdtaad the pesfarmance of ¢hg husiness a |
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Profit & LoP&lﬁ)Statem@Aj.ﬂY(

Mt Cattlin continues to deliver strong EBITDA margins and significant free
cashflow from operations to support development and growth projects

Summary P&L

A Total revenue is now inclusive of shipping revenue under the new accounting standard ASB15
— Average realized price c.US$9d01 sold, an increase of ¢.11% over preceding 6 months

A Qubstantialincrease in EBITDA margin over the preceding 6 month period due to an increase in the average realized pric
US$90dmt and a reduction in share based payment expense of US$6.1m

D
(@]
=

6 months ending 6 months ending
Units 31-Dec-17 30-Jun-18

Revenudrom salesof spodumene Us$s 000 84,981 84,636
Revenudrom shippingactivities Uuss$ 000 - 3,804 —
EBITDA USS ‘000 29,137 42,377 o—

EBITDAargin % 34% 48%
Gross profit uUss$ ‘000 24,215 23,238
Profit after tax uUSssS ‘000 5,098 11,495
Notes:
1. Underlying EBITDAisnonF RS fi nancial information that has not been subject to audit by Galaxy's
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Cash Flow Statement GAL

Mt Cattlin sales delivering robust free cashflow, with continued strengthening
of financial position to support future development

Cash Flow Statement Remarks

6 months 6 months

ending ending i
US$’000 31-Dec-17 30-Jun-18 A Does not include net increase in working capital of
Receipts from customers 69,192 75,920 US$7.2m
Payments to suppliers, contractors and employee (31,615) (44,764)
Net cash inflow from operating activities 37,577 31,156 A IndUde?‘ interest received, proceeds from re
Other income / (payments) 66 T | production sales and proceeds from sale of other
non-current assets
Payments for property, plant and equipment (10,259) (11,957)
Net payments for financial assets (2,610) (10,988) A Ca pital e GAPEX’n)d i rteulreet &(d* t
Payments for exploration and evaluation assets (6,519) (8,542) yield optimisation upgrade and sustaining CAPEX
Net cash (outflow) from investing activities (18,980) (31,011)
Net proceeds from issue of shares 7,966 - (. A Investmentsmade in financial assets
Bank charges, withholding tax and interest paid (214) (30)
Net proceeds from borrowings (10,382) (396) & A Chpitaliziedexpenditure related to development and
) . - exploration work undertaken at Sal de Vida and
Net cash inflow from financing activities (2,630) (426)
James Bay

Net increase in cash and cash equivalents 15,967 (281)
Cash and cash equivalents at the beginning of pe 30,999 46,629 LA Sgnificantfree cash flow from operationsill allow
Effect of foreign exchange rate changes (337) (1,226) Galaxy to fund expansion and optimization
Cash and cash equivalents at period end 46,629 45,122 initiatives organically

Galaxy Resources Limited (ASX:GX¥) 6



Change In Cash

GAKEXY

Strong cash balance of US$45.1M supports funding required for ongoing project

development and optimization initiatives

For the period 1 January 2018 to 30 June 2018

(US$“000)
75,920 476
(44.764) -
46,629
(20,499) 45,122
(426) (1,226)
Cash as at Customer  Otherincome  Supplier, CAPEX Net financing Effect of Cash as at
31-Dec-17 receipts contractor anc investments  cash flows foreign 30-Jun-18
employee exchange
payments g
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Balance Sheet GAl

Strong financial position with healthy cash balance and zero debt

Balance Sheet Remarks
As at As at

USs$’000 31-Dec-17 30-Jun-18
Cash and cash equivalents 46,629 45,122 — A Inventories slightly up due to higher
Other receivables and prepayments 13,147 18,939 ;
e o e O stockpiles of spodumene at 318
Other current assets 705 1,138 Compared to 3iDecl17
Assets classified as held for sale - 25,868 @
Total Current Assets 69,439 106,604 | < . .
Property, plant and equipment 251.043 227 061 A The accounting cost allocation for the sale
Exploration and evaluation assets 102,029 84,944 o— of the northern tenements at the Salar del
Financial assets 15,846 23,239 HombreMuerto to POSCO
Deferred tax asset 41,850 34,644
Total Non-Current Assets 410,769 369,888
?tz' Asse(;s - = 4;3?';8; 4275';‘;’; — A Decreased in line with the above

rade and other payables , , .
Provisions 393 503 accounting treatment related to the
Interest bearing liabilities - - POSCO transaction
Total Current Liabilities 24,201 29,332
Trade and other payables 1,741 826 - .
Provisions 8320 8.487 A Galaxy remains debt free
Total Non-Current Liabilities 10,061 9,313
Total Liabilities 34,262 38,645
Contributed equity 668,111 673,304
Reserves 45,639 20,973
Accumulated losses (267,806) (256,430)
Total Equity 445,945 437,847

Galaxy Resources Limited (ASX:GX¥) 8



POSCO Transaction GA|

Sal de Vida funding significantly de-risked through the execution of
US$280m tenement sale agreement with POSCO Corporation

A Binding agreement executed with POSCO to sell a package of Map of Salar del Hombre Muerto —tenements to be 50||d (blue
tenements on the northern basin of Salar del Homiteerto for ~ 2/€2) and tenements to be retained (red area) by Galaxy
cash consideration of US$280 million

A Galaxy will retain its 100% interest in all the remaining Sal de

Vida Project tenements in Catamarca Province ¢ N /,/ /?’

, e

A Netproceeds from the transaction to be used to advance the 3 77 ¢ //%
development of the Sal de Vida Project ‘ 7

A Transaction expected to settle #Q CY2018n completion of % 1P UY) ’ 7%
the relevant tenement transfer and registration procedures in Y i 2. /%%;%%_

Argentina £ , AT K -
Strategic rationale: 2
V Significantly deisks funding for the Sal de Vida project
V Realize previously unrecognized project value

V' Provides for maximum flexibility in concurrent strategic process
being led by JP Morgan ‘

V' Sale has no impact on the core Sal de Vida project

Galaxy Resources Limited (ASX:GX¥) 9



Competent & Qual ifie@ﬁ\,ﬁé{r

Competent Person Statement

Sal de Vida
Any information in this report that relates to relates to the estimation and reporting of the Sal de Vida Project MinetatRess and Mi ner al Reserves is extract
De Vida: Revised Definitive Feasibility Study Conf i rAmgst 2016 whiclCisavdilgble to siewgpmi.dafoglithaam.cbm Ec o n o mi

andwww.asx.com.au The Company confirms that it is not aware of any new information or data that materially affects the information inoltrdedriginal market announcement and that
all material assumptions and technical parameters underpinning the Mineral Resources and Mineral Reserves estimatdsvartheagket announcement continue to apply and have not

materially changed. The Company confirms that the f ovemotleendnaterially madified fromrhe ariginakcnfarket he Co mp e
announcement.
James Bay

The information in this report that relates to relates to the estimation and reporting of the James Bay Mineral Resaxtastesd from the ASX announcement dated 4 December 2017 which

is available to view on www.galaxylithium.com amdw.asx.com.au The Company confirms that it is not aware of any new information or data that materially affects the information included

in the original market announcement and that all material assumptions and technical parameters underpinning the MinenaeRésde relevant market announcement continue to apply

and have not materially changed. The Company conf i r meresented havetndt beerf nmterially smodidied dramrthe eriginal i n wh
market announcement.

Mt Cattlin

The information in this report that relates to relates to the estimation and reporting of the Mt Cattlin Project MineralrBeextracted from the ASX announcement dated 20 August 2018,

entitled “Mt Cat-Clani Résati oa” U awbvé.ask.com.@aVhe Cdmadny cenfirmthavitiisener anane of any new information or data that materially
affects the information included in the original market announcement and technical parameters underpinning the Minerat&gsdhe relevant market announcement continue to apply
and have not materially changed. The Company wunder st amrapesentddaave nottbeen materiafty modifidd fronothet e x t i n

original market announcement.

Caution Regarding Forward Looking Information

This document contains forward looking statements concerning Galaxy.

Forwardlooking statements are not statements of historical fact and actual events and results may differ materially fromebasieed in the forward looking statements as a result of a

variety of risks, uncertainties and other factors. Forwkmaking statements are inherently subject to business, economicpetitive, political and social uncertainties and contingencies.

Many factors could cause the Company’s actual r e s u-ookisg infoomatitbn grovided by ithe Companya dr dbnyehélfrofdlhe t h o s e
Company. Such factors include, among other things, risks relating to additional funding requirements, metal pricesiomxplevalopment and operating risks, competition, production risks,

regulatory restrictions, including environmental regulation and liability and potential title disputes.

Forward | ooking statements in this document ar e bas éaforwar lotkiagd statergents arebmadeiare hasopligatignisni ons an
assumed to update forward looking statements if these beliefs, opinions and estimates should change or to reflect otaee@giopments.

Not For Release in the United States

This announcement has been prepared for publication in Australia and may not be released in the United States. Thisnaantalme not constitute an offer of securities for sale in any
jurisdiction, including the United States and any securities described in this announcement may not be offered or salthitedHgtates absent registration or an exemption from registration
under the United States Securities Act of 1933, as amended. Any public offering of securities to be made in the Ursteill Beateade by means of a prospectus that may be obtained from
the issuer and that will contain detailed information about the company and management, as well as financial statements.
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